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SUBJECT: SPEECH OF HOUSING MINISTER, ADMIRAL GALVEZ 

1. IN A NATIONWIDE RADIO AND TV SPEECH, HOUSING MINISTER 
ADMIRAL AUGUSTO GALVEX DISCUSSED MINISTRY'S 1975-76 
BIENNIAL BUDGET. BUDGET CALLS FOR TOTAL EXPENDITURE OE 
S/56 BILLION HOUSING CONSTRUCTION, APPROXIMATELY 75 
PERCENT OE WHICH WILL BE PRIVATELY FINANCED. GOP 
PLANS TO BUILD 11,000 NEW HOUSES IN ALL OE PERU. HOUSES 
WILL BE OE A VERY BASIC TYPE TO REACH A LARGE NUMBER OF 
PEOPLE. PRIORITY ALSO IS TO BE GIVEN TO CONSTRUCTION 

OF LOTS WITH UTILITIES EOR PROMOTION OF "SELF CONSTRUCTION" 
(BUILD-IT- YOURSELF). GOP WILL ADOPT MEANS TO KEEP HOUSING 
COSTS DOWN BY PROMOTING BUILDING OP LOW COST HOUSING, 
ISSUING NEW BUILDING REGULATIONS "GEARED TO THE NATIONAL 
REALITY" AND ORIENTING CREDIT MORE TOWARD CONSTRUCTION 
OF LOW COST HOUSES. GALVEZ ALSO NOTED THAT EXTENSIVE 
WATER AND SEWAGE WORKS WILL BE S/2.4 BILLION, HALF 
FINANCED BY GOP AND HALE BY A BID LOAN, ALREADY SECURED, 
ACCORDING TO GALVEZ. 
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2. HE REPORTED THAT THE LONG-AWAITED NEW RENT LAW (LEY DE 
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INQUILINATO) HAS BEEN WORKED OUT BY THE MINISTRY AND IS NOW IN LEGAL 
PROCESSES PRIOR TO ITS BEING MADE PUBLIC. 

3. COMMENT: MINISTER'S SPEECH WAS LACKLUSTER AND PRO 
EORMA. SCARE RUMORS HAVE EOR MONTHS BEEN CIRUCLATING 
AMONG MIDDEE AND UPPER CEASS ABOUT "LEY DE INQUILINATO" 

WHICH MOST TEAR WILL EITHER DEPRIVE THEM OE PROPERTIES 
AND/OR GREATEY REDUCE INCOME EROM REAL ESTATE HOLDINGS. 

HOWEVER, MINISTER'S TREATMENT OE THIS SUBJECT WAS 
ALMOST OEEHAND. 

DEAN 
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